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1. Nature/government chooses
thelevel of competition C

2. Entrepreneur e
chooses effort to
innovate, r.

3. Acquisition/entry
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Product
market profit

(i): Product market
profits and
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Acquisition
price
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Product market
profit,

(1): Product
market profits
and competition
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Profits

(i): Product market
profits and
competition

Acquisition
price
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(ii): Acquisition
price and
competition
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